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Investment Thesis

Niva Bupa Health Insurance (NBHICL) IPO is a book built issue of Rs 2,200.00 crores.
The issue is a combination of fresh issue of 10.81 crore shares aggregating to Rs
800.00 crores and offer for sale of 18.92 crore shares aggregating to Rs 1,400.00
crores.

Niva Bupa Health Insurance (NBHICL) stands out as one of Indid's largest and
fastest-growing standalone health insurers (SAHIs), with a remarkable growth
frajectory that positions it as a key player in the rapidly expanding health insurance
sector. According to the Redseer Report, NBHICL achieved a Gross Direct Premium
Income (GDPI) of Rs.5,494.43 crore in Fiscal 2024, reflecting a strong compound
annual growth rate (CAGR) of 41.37% from FY2022 to FY2024—nearly double the
industry’s average growth of 21.42%. This exceptional performance underscores
the company’s robust market position and ability to capture market share, with a
retail health GDPI market share of 17.29% for the year-to-date August 2024.

The company'’s granular focus on retail health, with a 33.41% CAGR in GWP from
retail health, and strategic shift toward higher-margin, high-value products, such as
its 1 million+ sum insured policies, is fueling its profitability. Its product offerings,
including the "Reassure” and "Aspire" plans, are tailored to specific customer
demographics, such as upper-class, affluent, and millennial customers, ensuring
strong customer-product fit and retention. The average ficket size for policies has
increased significantly, from Rs.22,186 in FY2022 to Rs.28,797 in FY2024.

NBHICL's tech-driven approach, with a focus on digitalization and automation, has
created a seamless customer experience, allowing for 99.95% of new policies to be
digitally procured. This is further supported by Bupa'’s global expertise and brand
credibility in health insurance, enhancing NBHICL's growth potential and market
frust.
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IPO Details

Issue Open Date 7 November 2024

Issue Close Date 11 November 2024

Price Band (Rs.) Rs.70 - Rs. 74
Issue Size* Rs. 22,000.0 Mn
Issue Size (Shares) 297,297,297
Market Lot 200 Shares
Listing Exchanges BSE and NSE
Face Value (Rs.) Rs. 10/-
* At highest price band

Key Details

Niva Bupa Health Insurance's strong growth, digital innovation, customer-focused Fresh Issue® Rs. 8000 Mn
produq’rs,.ond bocl.dng from Bu.po make i’f a promising investment, well-positioned Issue Type Book Building
fo capitalize on India’s expanding health insurance market.
. . Axis Capital Limited, ICICI
Flnanc1als Securities Limited, Morgan
. Stanley India Company Pvt
E:Ok sz e Ltd, Kotak Mahindra Capital
: anager Company Limited, Hdfc Bank
Particulars FY22 FY23 FY24 Limited and Motilal Oswal
Investment Advisors Limited
. Anchor Investors: 45%
Total Income (Rs in Cr.) 2,113.96 | 3,165.20 | 4,195.57 e OB 50%
Issue structure e o
Non Institutional:15%
Total Expenses (Rs in Cr.) 2,870.04 | 4,005.26 | 2,468.73 _ Retail: 10%
Credit of Shares to
Demat Account 13 November 2024
PBT (RS in Cr-) -1,96.52 12.54 81.85 Issue Listing Date 14 November 2024
PAT (Rsin Cr.) -1,96.52 12.54 81.85 * At highest price band
EPS (Rs) -1.42 0.90 0.51

* At highest price band ~ # Post listing




Key Business Highlights

Niva Bupa Health Insurance Company Limited, incorporated in 2008, is a joint
venture between the Bupa Group and Fettle Tone LLP, offering a
comprehensive range of health insurance products. Initially launched as "Max
Bupa Health Insurance Limited" in New Delhi, the company was granted its
business commencement certificate in December 2008. It underwent a name
change to "Max Bupa Health Insurance Company Limited" in 2009 to reflect its
partnership with Bupa, a global healthcare leader. In 2021, the company
rebranded fo its current name, "Niva Bupa Health Insurance,” marking a new
phase in its growth. Niva Bupa offers both retail products for individuals and
families and group products for employers, with a focus on providing access
to a complete health ecosystem through its mobile app and website.

NBHICL offers a wide range of health insurance solutions designed to meet the
diverse needs of individuals, families, and organizations across India. The
company provides access to quality healthcare through an extensive network
of partners and facilities, ensuring comprehensive care and financial
protection during medical emergencies. Its offerings include individual health
plans, family floater policies, and critical illness coverage, tailored to address
various health and financial security concerns. Niva Bupa has built a strong
presence in the Indian health insurance industry, supported by its innovative
digital initiatives, customer-centric approach, and fransparency.

The company's growth has been fueled by product innovation, expanding
distribution networks, and strategic partnerships with healthcare providers.
With this strategic focus, Niva Bupa is well-positioned to meet the evolving
healthcare needs of India’s population.

Valuation

Till date, the company insured 14.99 milion active lives, with retail health
products contributing 67.65% of GWP. Their product range, backed by strong
innovation, meets customers' needs across life stages. The company aims to
build a comprehensive health insurance platform, offering wellness programs,
doctor consultatfions, diagnostics, and medicine delivery. They continue
investing in ecosystem expansion, introducing health tools and strategic
partnerships. Valued at a P/BV of é.1x with a post-issue market cap of
Rs.135,200 million, we recommend a "Subscribe - Long Term" rating.

Risk & Concern

The company's performance is closely tied to the demand for health
insurance, particularly retail health products. Changes in  consumer
preferences or government regulations could affect growth and profitability.
Majority of the company's stores are located in the eastern region of India, and
any adverse developments in this area could significantly impact revenues.
Niva Bupa relies on reinsurance companies to absorb losses from claims. The
ability to renew reinsurance policies and obtain favorable terms is crucial for
mitigating risk and maintaining financial stability.

Broader economic conditions (e.g., inflation, unemployment) and the
escalating costs of medical treatments and procedures place financial
pressure on insurers, affecting their claims and profitability.
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Figure 2: Premium Earned (In Crs.)
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Figure 4: Retail health Market share
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Disclosure: M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately reflect view point with subject to
companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and objectivity in
making any recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a) do not have any financial
inferests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject company
mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material
conflict of inferest at the time of publication of the Report. The Analysts engaged in preparation of this Report:- (a) have not received
any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of
securifies for the subject company in the past twelve months; (c)have not received any compensation for investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (d) have not received any compensation
for products or services other than investment banking or merchant banking or brokerage services from the subject company in the
past twelve months; (e) has not received any compensation or other benefits from the subject company or third party in connection
with the Report; (f) has not served as an officer, director or employee of the subject company; (g) is not engaged in market making
activity for the subject company.

M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the regulation of SEBI, the year 2014. The Regn No. INH100001666 and
research analyst engaged in preparing reports is qualified as per the regulation's provision.

Disclaimer: This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for use by the recipient and is not
for circulation. This document is for information purposes only and information / opinions / views are not meant to serve as a professional
investment guide for the readers. Reasonable care has been taken to ensure that information given at the time believed to be fair and
correct and opinions based thereupon are reasonable, due to the nature of research it cannot be warranted or represented that it is
accurate or complete and it should not be relied upon as such. If this report is inadvertently send or has reached to any individual, same
may be ignored and brought to the aftention of the sender. Preparation of this research report does not constitute a personal
recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Past
performance is not a guide for future performance. This Report has been prepared on the basis of publicly available information,
infernally developed data and other sources believed by Bonanza portfolio Ltd to be reliable. This report should not be taken as the
only base for any market fransaction; however this data is representation of one of the support document among other market risk
criterion. The market participant can have an idea of risk involved to use this information as the only source for any market related
activity. The distribution of this report in definite jurisdictions may be restricted by law, and persons in whose custody this report comes,
should observe, any such restrictions. The revelation of interest statements infegrated in this analysis are provided exclusively to improve
& enhance the fransparency and should not be treated as endorsement of the views expressed in the analysis. The price and value of
the investments referred to in this report and the income from them may go down as well as up. Bonanza portfolio Ltd or its directors,
employees, dffiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and
reliability of such information / opinions / views. While due care has been taken to ensure that the disclosures and opinions given are
fair and reasonable, none of the directors, employees, dffiliates or representatives of M/s. Bonanza portfolio Ltd shall be liable. Research
report may differ between M/s. Bonanza portfolio Ltd RAs and other companies on account of differences in, personal judgment and
difference in tfime horizons for which recommendations are made. Research entity has not been engaged in market making activity for
the subject company. Research analyst has not served as an officer, director or employee of the subject company. Research analyst
have not received any compensation/benefits from the Subject Company or third party in connection with the research report.
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